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Since the profound transformation encouraged and directed by Deng Xiaoping, 
China’s rapid growth and increased openness during the last three decades has led to 
its emergence as a key player in the global economy in the early twenty-first century. 
Due to its lack of natural resources and raw materials, we have observed the sustained 
augment of the Chinese presence on Latin America and the Caribbean and the rapid 
growth of Chinese investment and bilateral trade with the region. From 2000 to 2009, 
annual trade between China and the region increased significantly. This rapid growth 
has permitted China to designate Argentina, Brazil, Mexico, and Venezuela as its 
strategic partners in the region and to become the third largest trading partner to the 
LAC countries after the United States and the European Union. However, despite 
economic ties between China and LAC countries some negative aspects have 
persisted when viewed LAC perspective. Mexico, Central America and Caribbean 
countries have suffered from an increasing trade deficit with the Asian country. Trade 
between China and Mexico is rising seriously. In 2009, it approached more than 
US$16 billion, most of which favors the China. 
 
Actually, Latin America and the Caribbean as a whole can be considered as 
winner rather than loser. However, the principal losers in the region have been Central 
America and Caribbean countries except Costa Rica, and this negative effect has 
added to the negative consequences, which have resulted from the growth Chinese 
competition confronted by their manufacturing exports. In order to reduce the deficit 
trade with China, Central America and Caribbean countries could take good economic 
measures so that it can be more competitive in the global market, and precisely with 
Chinese products.   
 
So far, the rapid growth of China and its increased integration with the global 
economy is representing both challenges and opportunities for the region as a whole. 
















America and the Caribbean trade, foreign direct investment and aid. It identifies the 
main channels through which China’s economic rise is affecting the region both 
positively and negatively, and proposes better ways to enjoy the cooperation between 
the two sides in the future.  
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Chapter 1 Introduction 
1.1 Introduction 
After the founding of the People’s Republic of China in 1949, China and Latin 
American and Caribbean countries mainly conducted people-people exchanges. In the 
1970s and 1980s, China established diplomatic ties with most countries in the region. 
Friendly cooperation between the two sides in various fields registered significant 
growth in the 1990s. Since the beginning of the 21
st
 century, the two sides have 
enjoyed more frequent high-level exchanges, stronger political mutual trust and closer 
cooperation in economy, science, technology and education, mutual support and close 
coordination in international affairs. New progress has been made in relations 
between the two sides in an all-round way at numerous levels and across a broad 
spectrum of areas. Friendly cooperation between the PRC and Latin America and the 
Caribbean serves the basic interest of the two peoples. Actually, China’s rapid growth 
over the past three decades has led to its emergence as a key player in global economy 
in the early twenty-first century. Since the beginning of 1980s, China’s GDP has 
increased at an impressive rate of nearly 9.5 percent and now the PRC is the second 
largest economy in the word after the United States in terms of GDP at official rates 
and purchasing parity rates. Even Goldman Sachs, an investment band, predicts that 




Currently, the increased competitiveness of China and its expanded presence 
in world markets is having a major impact on both developed and developing 
countries. While this has not been profoundly analyzed from the point of view of 
developing countries, much less is known about the implications for Latin American 
                                                        
1 Blazquez-Lidoy, Jorge; Rodriguez, Javier and Santiso, Javier. “Angel or Devil? Chinese Trade Impact on Latin 













Economic relations between China and Latin America and the Caribbean in the twenty-first century 
 
 2 
and Caribbean countries.  A decade ago, trade between China and the region was 
limited but this has changed dramatically since the Chinese President, Hu Jintao, 
visited Latin America and the Caribbean in 2004 and announced that China was ready 
to increase a two-way trade to US$100 billion by 2010. In fact, China and Latin 
America and the Caribbean continued to boost two-way investment, trade and 
commercial ties despite the global economic crisis, which froze international credit 
markets and reduced global trade between industrialized and developing regions 
recently.  
 
Indeed, although the world economy remained sluggish in 2010, the growth 
rate of China and Latin American and the Caribbean countries reached 10.3% and 
6.1% respectively, lending strong impetus to world economy recovery. Thanks to this 
important momentum, the two sides are enjoying robust business cooperation. The 
two-way trade hit a record high of US$183 billion in 2010, with a year-on-year 
increase larger than that between China and any other major developing region.
2
 Now, 
China is the third largest trading partner of LAC region after the United States and the 
European Union. Increased Chinese investment and commercial ties with Latin 
America and the Caribbean has also led to groundbreaking Chinese participation in 
the Inter-American system. In 2004, the People’s Republic of China became an 
observer of the Organization of American States (OAS). Then, it joined the 
Inter-American Development Bank (IDB) in January 2009 as a donor-member with a 




In a word, China’s engagement with Latin America and the Caribbean captures 
today world attention especially in LAC region. Over the past half century, China has 
had active economic cooperation with LAC countries within its capacity, since the 
beginning of the 21
st
 century, especially since the visit of the Chinese President in 
                                                        
2 Barcena, Alicia. “The U.N. Economic Commission for Latin America and the Caribbean’s executive secretary, 
made note of China growing investments in Latin America and the Caribbean during a recent press conference in 
Santiago, Chile, suggesting that there are promising hopes for Chinese investment in the near future. 
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Latin America and the Caribbean in 2004, economic and trade relations between the 
two sides have entered a stage of accelerated all-round development. 
In view of the above, this research investigated China’s trade, investment and 
aid in Latin America and the Caribbean. In fact, this research will help us better 
understand the opportunities and challenges in China-LAC cooperation mostly since 
the Chinese President, Hu Jintao, visited the region in 2004 where he announced that 
China was ready to increase a two-way trade to US$100 billion by 2010; and also, in 
order to allow Chinese and Latin American and Caribbean to benefit more and more 
from this relationship between the two sides, this research  will recommend better 
ways to enjoy in the future the Sino-LAC relations. 
 
1.2 Motivation 
Except for a few countries, Latin America and the Caribbean’s economic links 
with China have been unremarkable traditionally; this is changing quickly since 
China’s emergence globally has significant implications for the world economy. 
Today with this spectacular economic rise, its desire to strengthen its growing 
presence in different regions of the world is clear including Latin America and the 
Caribbean that represents a major asset both for China, economically, politically, and 
strategically. 
 
Indeed, my motivation to choose this topic, namely "Economic Relations 
between China and Latin America and the Caribbean in the twenty-first Century," is 
that Sino-Latin America and the Caribbean relationship continue to raise questions in 
international politics more particularly in the Americas. Therefore, the purpose of this 
study is to investigate and evaluate the cooperation between the two parties in order to 
get a more comprehensive understanding about the increasing influence of China in 
the region; and to see how this cooperation is useful for the socioeconomic 
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